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Presentation to be done in 4 parts…





The COP26, jointly chaired by Italy and the UK aims to raise

the ambitions of emissions reduction pledges internationally,

and will bring parties together towards the goals of the Paris

Agreement and the UN Framework Convention on Climate

Change (UNFCCC)

With COP, climate change has evolved to become a global priority



127 countries targeting carbon neutral by 2050

The UK has set the most ambitious climate change target into law to reduce emissions by 78% by 2035 compared to

1990 levels, building on the earlier target of 68% reduction by 2030.



75% of Malaysia’s GHG emissions are driven by energy and transport sectors

Malaysia is fully committed to being a key part of the global transition to a low carbon, and eventually carbon-

neutral, with ambitions of achieving this by 2050, and has already pledged to cut national carbon emission

intensity by 45% by 2030 based on 2005 levels.



To achieve the targets, countries need to commit to…



Let’s not repeat the mistake in the extinction of Sumatran Rhinoceros in Malaysia



To speed up the transition to net zero will require significant funding from public and 
private finances



BNM and SC are leaders in creating the JC3, and KASA leading the NDC efforts

Source: BCG research and analysis



Bursa Malaysia continues to promote sustainability with the FTSE4Good Bursa Malaysia 
Index

FTSE Bursa Malaysia EMAS Index ±280

PLC’s ESG assessment as per 

FTSE4Good Rating Model  

Exclusions ControversiesESG Inclusion Criteria

PLCs given a score of 

0 - 5

Manufacturers/Producers of

• Tobacco

• Weapons Systems

• Controversial weapons

• Coal (ICB@Subsector)

Companies with exposure 

to “significant 

controversies” are not 

eligible for the Index SeriesFTSE4Good 

Bursa 

Malaysia 

Index

76

❑ This methodology is applied across the global FTSE4Good index series.

❑ Sector exclusions are only for Tobacco, weapons and coal producers. 

❑ The FTSE4Good Committee (based in UK) is responsible for overseeing the ESG criteria.



Bursa Malaysia’s initiatives to drive PLC ESG strength

Establish ESG-related rules/ 

recommendations on par with 

international standards

• Provisions within our Listing Requirements that revolve around Corporate 

Governance and sustainability e.g. Sustainability Disclosure Framework in 2015 

for Main & ACE Markets, LEAP LR Anti-corruption and Whistleblowing Measures in 

2020

Comprehensive, enhanced Sustainability 

Reporting guides • Sustainability Reporting Guide (2nd Edition) and related toolkits in 2017, CG 

Guide (3rd Edition) in 2018, Reader Friendly Guide in 2019, etc.

Annual reviews of PLCs’ Sustainability 

Statements/Reports 
• Bursa provides individual written feedback to improve practices as well as close 

identified gaps

Education via advocacy programmes

• Ongoing efforts to conduct numerous, varied programmes covering issues such as 

Anti-corruption, Director Independence, Cyber Security, Internal Audit, Climate 

Change and Sustainable Development

• Developing Corporate Sustainability Practitioner Framework

Launched BURSASUSTAIN

• One-stop online knowledge repository for Corporate Governance, sustainability 

and responsible investment to enhance the awareness/knowledge of PLCs on the 

latest issues/developments in the aforementioned areas

Collaborations with the ecosystem to 

enact positive changes

• Participation and contribution to various multi-stakeholder platforms such as SC 

CG Council, Joint Committee on Climate Change (JC3), Corporate Integrity 

System Malaysia (CISM) Roundtable, 30% Club Malaysia, etc.



WWF/BCG Pathways to Net-Zero Study – BAU emissions to double by 2050

Source: BCG analysis

1. Refers to emissions from Power, Fugitive Emissions and other energy-related emissions 

IPPU: Industrial processes and product use; LULUCF: land-use, land-use change, and forestry



The most cost-optimal way to reach net-zero by 2050

Net-zero by 2050

Represents the most cost-optimal way to reach net-zero

by 2050
Delivering the planned government carbon reduction roadmap, some further

reasonably achievable levers, and further levers in order of cost

100% EV penetration

57% renewables in the power matrix

55% forest cover in 2050

Limited CCUS required

Climate investments needed for Malaysia is ~1% of GDP to 2050 and is proportionally lower than

other countries

Source: BCG analysis



Benefits – RM40b in incremental GDP and 0.4m jobs by 2050

Source: BCG analysis



Build Back Better… 

and 

GREENER


